GVNW CONSULTING, INC.
2270 LaMontana Way, Suite 200
Colorado Springs, CO 80918
(719) 594-5800 (Tel.)

(719) 594-5803 (Fax)
WWW.gynw.com

CONSULTINMNG

REDACTED - FOR PUBLIC INSPECTION
Via ECFS
June 27, 2014

Marlene H. Dortch, Secretary

Federal Communications Commission
Office of the Secretary

445 Twelfth Street S.W.

Washington, D.C. 20554

RE: FCC FORM 481 —- CARRIER ANNUAL REPORTING DATA COLLECTION
CONFIDENTIAL FINANCIAL INFORMATION - SUBJECT TO PROTECTIVE
ORDER IN WC DOCKET NOS. 10-90, 07-0135, 05-337, 03-109, CC DOCKET NOS. 01-
92, 96-45, GN DOCKET NO. 09-51, WT DOCKET NO. 10-208, BEFORE THE FEDERAL
COMMUNICATIONS COMMISSION (FILED IN DOCKETS 14-58) AND
CONFIDENTIAL FINANCIAL INFORMATION FILED PURSUANT TO SECTIONS
457 AND .459 OF THE FEDERAL COMMUNICATIONS COMMISSION RULES

Dear Ms. Dortch,

Farmers Telephone Company (Farmers) hereby submits the attached redacted and confidential
versions of its “FCC Form 481 — Carrier Annual Reporting Data Collection” financial
information pursuant to sections §54.313 and §54.422 of the Commission’s rules, as filed with
the Universal Service Administrative Company.

Section 3005 of Form 481 requires the filing of financial information per 47 C.F.R.
§54.313(f)(2). Farmers maintains that this information is “Confidential Financial Information”
on the grounds that it is competitively sensitive information which could be used to disadvantage
or harm Farmers, and is submitting this information pursuant to Protective Order, DA 12-1857 as
described below. In addition, Farmers is requesting confidential treatment pursuant to sections
0.457 and 0.459 of the Commission’s rules for the Five-Year Service Quality Improvement Plan
that is required by section 54.313(a)(1) to be attached to this report. Similar to the financial
information submitted under section 54.313()(2), the information contained in the Five-Year
Service Quality Improvement Plan contains competitively sensitive information, including but
not limited to projected build-out plans and capital expenditures, that is secure from public
access that could be used by a competitor to disadvantage or harm Farmers.



First, Farmers is submitting the 54.313(f)(2) “Confidential Financial Information” as a “Stamped
Confidential Document” with each page bearing the legend CONFIDENTIAL FINANCIAL
INFORMATION - SUBJECT TO PROTECTIVE ORDER IN WC DOCKET NOS. 10-90, 07-
0135, 05-337, 03-109, CC DOCKET NOS. 01-92, 96-45, GN DOCKET NO. 09-51, WT
DOCKET NO. 10-208, BEFORE THE FEDERAL COMMUNICATIONS COMMISSION and
also submitting the .457 and .459 “Confidential Financial Information” as a “Stamped
Confidential Document” with each page labeled “CONFIDENTIAL — NOT FOR PUBLIC
INSPECTION". One copy of the “Stamped Confidential Document(s)” and accompanying
cover letter are enclosed.

Second, Farmers is submitting the “Stamped Confidential Document(s)” as a “Redacted
Confidential Document” where the “Confidential Financial Information” has been redacted.

Two copies of the “Redacted Confidential Document(s)” and accompanying cover letter with
each page labeled "REDACTED - FOR PUBLIC INSPECTION" are enclosed.

Finally, Farmers is submitting two copies of the “Stamped Confidential Document(s)” and
accompanying cover letter to Charles Tyler, Telecommunications Access Policy Division,
Wireline Competition Bureau, Federal Communications Commission, 445 Twelfth Street S.W.,
Room 5-A452, Washington, D.C. 20554.

Please contact me with any questions you have on this filing.

Sincerely,
/s/ Andy Schein

Andy Schein

Senior Consultant
GVNW Consulting, Inc.
(719) 594-5800
aschein@gvnw.com

Enclosures



<010> Study Area Code 462100

<0155 Study Area Name PARMERS THL GO + €O
<020> Program Year 2018
<030> Contact Name: Person USAC should contact

with questions about this data Knteian Fumptnac
<035> Contact Telephone Number: 9708622206 ext,

Number of the person Identitied In data line <030>

<038> Contact Emall Address;

Emall of the person Identitied In data line <030 Katxinsatone, not

<100> Service Quallty Improvement Reporting feomplete oltached worksheet)

<200> Qutage Reporting (volce {complota attached workshoot)
<210~ [TV Yo chack bonit no outuges to vapent

<300>  Unfulfllled Service Reguests (volce) [o |

<310> Detall on Attempts (volce)

<320> Unfulfilled Service Raquasts (broadband) | 0 |

<3305 Detall on Attempts (broadband)

<400> Number of Complalnts per 1,000 customers (voice)

<410> Flxed 0.0

<420> Moblle  [o.0

<430> Number of Complaints per 1,000 customers (broadband)

<440> Flxed 0,0

<450 Moblle 0.0

<so0» Service Quality Standards & Consumer Protection Rules Compliance feheck ta tndleate certification)
462188C0510 . pat

<510> {etlathed descriplive docunant)

<600> Functionality In Emargency Sltuations {ehack to Indicote cenlfication)

462108C0610, pds

attoched deseriptive documant)
<610>
<700> Company Price Ofarings (voice) " feomplate altached workshest)
<710> Company Price Offerings (broadband) {eamiplele attached worksheet)
<B00» Operating Companles and Affillates feamplets attachad workshat)
<900> Tribal Land Offerings (Y/N)? @ (i yes, campletn altoched worksheet)
<1000> Volce Services Rate Comparabllity fehuck to Indieute cortification)
462180€01010, pdf
<1010> (alloch descriptive document)
<1100> Terrestrial Backhaul (Y/N)? @ O {if not, chack to Indicate certification)
<1110 feumplate ottuchad warksheal)
<1200> Tarms and Condition for Lifellna Customers feomplota otiuched workshaat)
Price Cap Carrlers, Proceed to Price Cap Additional Documentation Worksheet
Including Rate-of-Return Carrlers offillated with Price Cop Local Exchunge Carrlers
<2000> (check to Indicota certification)
<2005> feomplate attached worksheet)
Rate of Return Carrlers, Proceed to ROR Additional Docymentation Workslieat
<3000 fehetk ta Indicats cortiffcation)

<3005 {eomplate aliached worksheat]

Page 1



Study Area Code 162188

Study Area Name FARNERS TEL CO - €D

Program Year 2015

Contact Name - Person USAC shouid contact regarding this dats Karrina Baumgartoer

Contact Telephone Number - Number of person identified in data fine <030> 9705622288 &xx.

Contact Email Address - Email Address of person identified in data line <030>  Xacrinasfone.net

Has vour company received its ETC certification from the FCC? {v&s/m}@ @

¥ your answer to Line <110> is yes, do you have an existing §54.202{a} "5
year plan® filed with the FCC? {ves/no) O Q

if vour answer to Line <111> is yes, then you are required to file a progress
report, on line <112> delineating the status of your company’s existing §
54.202(a} "5 year plan” on file with the FCC, as it relates 1o your provision of

voice telephony service. 16318800133 paf
Attach Five-Year Service Quality Improvement Plan or, in subseguent years,

your annual progress report filed pursuant to 47 CER. §54313{z}{1). your companyisa
CETC which only receives frozen support, your progress report is only

required to address voice telephony sesvice.

Name of Attached Document

Piease check these boxes below to confirm that the attsched documents{s], on fine
112, contains 3 progress report on its five-year service quaifty improvement
plan pursuant to § 54.202{a}. The information shafl be submitted st the wire
center level or census block as appropriate.

Maps detailing progress towards meeting plan targets

Report how much universal service {USF} support was recsived
How (USF) was used to improve service quality

How {USFjwas used to improve service coverage

How (USF) was used to improve service capacity

Provide an explanation of network improvement {argeis not mset l
in the prior calendar year.

sl

[~
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<0i0> Sindy Ares Cods 462188

<015> Study Area Name PARMERS TEL CO - €0
<020> Program Year 2015

<030> Contact Name - Person USAC should contact regarding this data Eatriza Baumgartnes
<03S> Contact Telephone Number - Number of person identified i date fine <030> TINSEIIANE At

identified in data line <039>  xacrimast

<25> Contact Email Address - Email Address of p

<3> <hl> <b2> <b3> <ci> <c2> <d> < <h>
NORS Did This Outage
Reference | Outage Start | Outage Start | Outage End fiumber of 811 Facilities Affect Multiple
Nomber Date Time Date Customers Affected| Total Number of Affected Desaiption {Check Study Arems Preventative
Customers (Yes / No) {Yes / Nao} Procedures

Page3




<930> Contact Name - Person USAC should contact regerding this data

<035

Contact Telephone Number - Number of identified in datz n= <030>

<038>

Contact Email Address - Email Address of person identiffed in data fine <030>

<703>
<702>

Residential Local Service Charge Effective Date
Single Smte-wide Residentiat Local Service Charge

112032

W

Paged



Page5

<020>  Program Year s

<032> Cowtact Name - Person USAC should contact ragarding this data Zatrina Baumgariner
<035> _Contact Telephone Mumber - Number of person identified in date fine <030> 9705522285 ext.
<039> Contact Emalt Address - Email Address of person identified in daiz line <030> Xstrinasfooe.nset

State Exch Residentia Rate Fees Total Rate and Fees Upload Spead {Mbps} Limit Reached {sefect}
See-attached
yworksheet




Pageb

Contact Name - Person USAC should contact regarding this data Eatrine Baumeaztoer

Contact Telephone Number - Numberof p idemified in dta fine <030> 9705622286 exc.

Contact Email Address - Email Address of person identified in data fine <030> _ gasrina9fone.ner

Reporting Camrier Fazmers Tel Co Inc - OO
Holding Company ¥ Tel Co Inc - CO
Operating Company Farmers Tel Co Inc - €O

e R R R R e ST A R A SaA T
Affiliates SAC y or Brand Designation
— See gitqiched workshget —
—
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452188

<010> Study Area Code

<015> Study Ares Name EARMERS TEL OO - €O
<020> Program Ysar 2025

<030>  Contact Name - Person USAC should contact regarding this data Fatrina Saumgartoer
<035> Contact Telephone Number - Number of person identified in data line <030> 5795832236 ext.
<039> Contac: Emazil Address - Email Address of person identified in data fine <030>  mac—inaefose.nec
<810> Tribal iand{s} on which ETC Serves

<920> Tribal Government Engagement Obligation

If your company serves Tribal lands, please select {Yes,No, NA) for each thase boxes

to confirm the status desaribed on the attached document(s), on line 529,
demonstrates coordination with the Tribal government pursuant to
§54313(=KS) includes:

<921>

<922>
<923>
<924>
<925>
<S26>
<827>
<928>
<929>

Needs assessment and deployment planning with a focus on Tribal
community anchor institutions.

Feasibility and sustainability planning;

Marketing services in a culturaily sensitive manner;

Compliance with Rights of way processes

Compliance with Land Use permitting requirements

Compliznce with Facilities Siting rules

Compliance with Environmentai Review processes

Compliance with Cultural Preservation review processas
Compliance with Tribal Business and Licensing requirements.

MName of Attached Document

Page?




Contact Name - Persan USAC should contact regarding this datz

Contact Telephone Number - Number of person identHiad in date fine <030>

Cantact Email Address - Email Address of person ideniified in data line <030>

<1120>

<13i30>

Piease check this box to confirm no terrestrial backhaut
options exist within the supported arez pursuant to § 54.313{G)

Please check this box to confirm the reporting carrier offers
broadband service of at least 1 Mbps downstream and 256 kbps
upstream within the supported area pursuant to § 54.313(G)




<020> Program Year 2015
<030> Contact Name - Person USAC shouid contact regarding this data Fatrina Baumearener
<035> Contact Telephone Number - Number of person identified indata line<030>  » 86 ext.

<038> Contact Emall Address - Email Address of person identified in d2iz line <0230>  wrricanfone.nes

362188001220, pdf

<1210> Terms & Conditions of Voice Telephony Lifeline Plans

<1220>  Link to Public Website HTTP  www.Fasmerstelscom.com

Name of Attached Document

“Please check these boxes below to confirm that the attached document{s), on line 1210,

or the website listed, on line 1220, contzins the required information pursuart to

§34.422(a}{2) annua! reporting for ETCs receiving low-income support, carriers must

annually report:

<1221> information describing the terms and conditions of any voice
teiephony service pians offered to Lifeline subscribers, o

<1322> petalls on the number of minutes provided as part of the plan,

<1223>  Additional charges for toll calis, and rates for each such pian.

Page 9



<038>  Contact Name - Person USAC shou ldmmggmmsdan ¥atrina Baumgartner
<B= Cmml’dmv' ber - N oip identified in datz line <030> 3705522286 ext.
<0139> Contect Email Address~ Email Address of identified in data line <030>  mac- o

" CHECK the boxes below to note comp of Inc ot ot Seniie High Cout spport, Figh ot soppnes 50 e Socore e SRS Bl CRract Awics Foie 5
mammmwmsm},{qmﬂmmmmmufuwmmﬁinmmmmmwmkm

<201C>
<2011>

<1
<223>
<2014>
<2015>

<2035>

incremental Connect America Phase | reporting

2nd Year Certification {47 CFR § 54.313{(b)}{1)}
3rd Year Certification {47 CFR § 54.313(5){2)}

Price Cap Carrier Receiving Frozen Support Certification {57 CFR § 54.312{a}

2013 Frozen Support Certification
2014 Frozen Support Certification
2015 Frozen Support Certification
2016 and future Frozen Support Certification

Price Cap Carrier Connect Amesica ICC Support {47 CFR § 54.333{c)}

ica Phase 1! Reporting {47 CFR § 54313(e)}

3rd year Broadbend Service Certification

Sth year Broadbhand Service Certification

interim Progress Certification

Please chack o confirm that attached document! contains information
musuanttn§54b3g§ m)ﬂ],ﬂamdeMRs%gd%%%mwmm&aw
addresses of community anchor institutions to which began providing 2ccess to broadband service in the
praceding calendar year.

Cerification Support Used to Build Broadband -
—

Interim Progress Community Anchor Institutions

Name of Attached D t Usting Required information




<030> Contact Name - Person USAC should contact reymrding this dats Kacri=zs Bauvmogartner

<035 Contac Teieghone flumber - Mumber of identified in data fine <030 {1}

<03%  Contuct Emof Address - Email Address of Edentifled in data line <030~

CHECK the boxes beiow tonote its five yuar sendice quall i wnmsmﬂlmhmmm rng iz -wnhg eporting req naT
m&mmimmmmmwmmmmwmmmmmsm

(3010} Progress Reporton S Year Plan
Mflestone Coxtificetion {47 OFR § S4333(B{3@

Please check fhis box Io confirm that the had & on fna 3012 s the required informath o
o1z §s3135x;m.r1mwmmmm names, and add of Ry anichor institutions o which began 1
providing access to i service in fing calendar year.

3012}  Community Anchor Institutions (47 CFR § 56323002 a0

(2013]) s your company 3 Privetely Held ROR Carrier [47 CFR 5 54313{0{2) {¥estic)

(2014) 1 yes, does your company [Be the RUS annus! report {Yes/Nc)

Please check thess boxes io confirm thal the aftached document(s), on line 3017, e ired inl - 10 § 34313(1)2) compliance requirss:

(3015} Electronic copy of their anpual RUS reparts {Operating Repert for v
Telecommunications Sorrowers)

(3026} Document(s} for Bajance Sheet, Incorme Statement and Statement of Cash Flows (sl

£52195C03017.pdf

{3017) the response is yes on line 3014, attach your company's RUS annual
report 3nc 5 required documeniation

.mdmmmwm
(3018}  1fthe response isno on line 3014, Is your company 2udited? ¥es/rio)

Hiha syeson kne 3018, pl heck the b
confirm yoor submizsion, on e 3025 wﬁsu:laamm

(3018)  Exher = copy of their audRted fimncial stazements oF {2] 2 financial neport In @ format bie to RIS O W Report for

(@0z0) Documeni{s) for Balance Sheet, Income Statement and Statement of Cash Fows

{3021} Management letter Bsoed by the Inds dent certifiad publ that performed the company’s financial audit.
g’?:uﬁmwm; mmmwﬁam
contaim:

=
-
[
jesrid wdﬁmmﬂ&bmwﬁﬂmmhn D
=

public sccountant; or 2} a financsd reportina
fi o RUS Operuting Repost for

(3023} arh tion subjected o o review by an independent certilied

{5024}  Under ion subjected o an ofiicer certification.
3025} wwkmmmsmmmmdmm

BO2E)  Attach the worishest lising required nformaton

Wame of Asached Requires information

Foge 11
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Online Certification System ~ E-File - USAC.org Page 1 of 1

USAC \

Unlversal Sendee Admintstrative Company

USAC Home | Migh Cost ogiam | Seasch Yeaks | Farm 481

CONFIRMATION

Congratutatians. Your fillng has boeh succassfully cortified,

Flling 2 wot succeaafully certified on Thi 26 Jun 14 03:414:22 PM EDT by dpace@rtitel.net .
SAC S 1621400

SPIN | 143002490

Carrlar Nama  PARMERS TEL CO - CO

Program Yeur : 2015

2 19972014, Unbeersnl Sorvicn Admintzirative Company, All Righis Reserved. Webalto & Privacy Policles

https:/heli universalservice.org/oos/cert/confirmation,jsf 6/26/2014



Page 11

010> Study Aren Code

Ag3a100
<015>  Study Aren Name PARMERS TEL CO - €O
~5020>_ Program Year a8
<030> _Contact Name - Person USAC should contact regarding this data Kakrinn Baumgartner

<035>  Contact Telephons Number - Number of person Identified In data line <0303 9708632288 ext.

<0395  Contact Emall Addruss - Emall Address of parson ldentified In data lino <0305 Katrinagfona . net

TO BE COMPLETED BY THE REPORTING CARRIER, IF THE REPORTING CARRIER (S FILING ANNUAL REPORTING ON ITS OWN BEHALF:

Cartlflcation of Officer as to the Accuracy of the Data Reported for the Annual Reporting for CAF or LI Reciplents

| carlify thut | am an officer of tha reporting earrler; my responsibilities Ineluda ensirlng the aceuracy of tha annual reporting rogquiramants for universal service support
raciplents; and, to the bast of my ledige, the inf t ported on this form and In any attachmants Is accurate,

[Name of Reporting Carrier: PARNERS T8l €O - CO

Jsignature of Authorized Officer; _SERTIF1SD OfLIve Bete

Printed nama of Authorized Offlcer:

J1itla or positian of Authorlzed Officar:

Tolsphone numbet of Authorlted Officors 3705624211 axt,

Study Aren Cotls of Reporting Carrlar; 162400 Fillng Dua Pata for this form: 07/01/2014
Parsoivs willfully maklig falsa statamants on this form can be punlshaod by fine or forfalture under the leatlons Act of 1034, 47 U.S.C. §§ 802, 508(b), or fina or Imprisenmant
undlor Title 18 of the Unlted States Code, 18 US,C. § 1001,

Page 12



Attachments



Program Year

Eartxina

Contact Name - Person USAC should contact ragerding this date

9705622285 ext.

Centact Telephone Number - Number of p identified 31 data fine <030>

Contact Email Address - Email Adgress of person identified in date fine <030>

Eetrinacfooce nst

Residential Local Service Charge Effective Date
Single State-wide Residential Local Service Charge

1f1/2023

8

8




Program Year

Contact Name - Person USAC should contect resarding this data

Earrina Saumgmrtnex

Contact Vel

hone Number - Number of person identified in data ine <030>

$T7Q5622386 ext.

Contact Email Address - Email Address of person identified in data line <036>

Katrinagions.nec

S '., e S P (IO NP 0
2 E“‘\"‘?“‘ b Shpindas :‘}'ﬁdxﬁi 2

e P
{"-\' 3

wibiii faduntl | e Regsht TotaiRates | Sroedband Service-Broadband Service |Usage Allowance| Usage Allowance
i Rate Fees znd Fees Download Speed | 1151020 Speed (Mbps) {GB) Action Taken
{Mbps) When Limit Reached {select}
o Pleasant View 89,85 0.0 %5.98 s T8 - Othar, Mo limit on allowance usage
o :D.L;m View cs.95 0.0 £9.55 6.0 1.0 0.0 Ochex, ¥o limit oo allowance usage
= Pleasant View 36 .43 SR e e €.0 s Ochez, No limit on allowance usage
Other, o Limi allcwance usage
a ;%‘;m: Vi 10345 0.0 103.45 1.0 10.0 s.o e e
co e i T 0.6 160.95 20.0 20.0 iin ks Mo Ak e EYinty: Saeg




S

<010 Study Ares Code s52188

<015>  Stucy Arez Name TEL €O - CO
<020> Program Year 2015

<030>  Contact Name - Person USAC should contect regarding this date Facrine

<035> Contact Telephone Number - Number of person identified in datz ine <030> 5705522286 exr.
<G38> Contect Email Address - Enail Address of person identified in data ine <030>  Rexxiansfone.mec

<R10> Reporting Carrer Formers Tel Co Inc - OO
<8il> Holding Company Farmers Tel Co Inc - CO
<BiZ> Operating Company Farmars Tel Co Inc — CO

RS

Affiliates SAC Doing Besiness As Company or Brand Designation

FARMERS TELECOMMUNICATIONS, INC.




REDACTED - FOR PUBLIC INSPECTION

462188CO112 Farmers Telephone Company

FIVE YEAR SERVICE QUALITY IMPROVEMENT PLAN

PREAMBLIE

Farmers Telephone Company (“Farmers”) has carefully developed its improvement plan, concentrating on
the delivery and continuation of a robust network which provides, at a minimum, the federally required
voice and broadband connectivity as stipulated by regulatory rule,

Farmers advises that this improvement plan has been carefully crafted, matching measured network
deployment, improvement and quality service levels with known financial implications of the FCC’s
USF/ICC Transformation Order upon the Company’s support cash-flows, The uncertainty of such cash
flows being received in later years as a result of current and potential regulatory action on rural rate-of-
return carriers has resulted in the Company taking a balanced, yet realistic, approach.

The environment in which the Company operates remains dynamic, not static, As a result, Farmers reserves
the opportunity to modify its plan in response to changing market demands as well as future regulatory
decisions, and their impacts upon the Company’s financial viability in providing quality services,

Farmers will re-evaluate this plan on an annual bagis. Action, however, may also be taken abruptly on the
presented plan for both current and later years in the event of evolving regulatory conditions and/or changes
in technology (vendor)-driven support. All adjustments to the improvement plan in this document will be
reflected and explained in subsequent annual reports,

OVERVIEW

June 2014 Page 1 of 4



REDACTED - FOR PUBLIC INSPECTION

462188CO112 Farmers Telephone Company

June 2014 Page 2 of 4




REDACTED - FOR PUBLIC INSPECTION

462188C0112 Farmers Telephone Company

June 2014 Page 3 of 4




REDACTED - FOR PUBLIC INSPECTION

462188CO112 Farmers Telephone Company

June 2014 Page 4 of 4



REDACTED - FOR PUBLIC INSPECTION




REDACTED - FOR PUBLIC INSPECTION




REDACTED - FOR PUBLIC INSPECTION




REDACTED - FOR PUBLIC INSPECTION




REDACTED - FOR PUBLIC INSPECTION




462188CO510

Service Quality Standards &
Consumer Protection Rules Compliance:

Consumer Protection
Voice and Broadband

Farmers Telephone complies with the requirements of 47CFR Part 64 Subpart U, Customer
Proprietary Network Information and the Federal Trade Commission Red Flag Rules fo prevent
identity threat. A manual for each of those programs is in place and is part of the employees’
handbook. Employee training is conducted annually and new hires are instiucted on the
programs as required by their job functions.

Service Quality Standards
Yoice
Farmers Telephone complies with the service standards as required by the state regulatory

commission Farmers Telephone is committed to providing the highest quality service to its
customers,

Broadband

Farmers Telephone complies with the service standards as established by state regulatory
commission Farmers Telephone follows the service standards noted in NECA Tariff #5 and is
committed to provide the highest quality service to its broadband customers,



462188C0610

Description of Functionality
In Emergency Situations

ck-up Power for Both Voice and Broadband Services
Farmers Telephone prides itself on updating and maintaining all its plant and equipment to prevent
outages before they happen, If outages do happen, the Company has 24-hour on call staff and
alarm reporting systems in place that send notifications to the 24 hour personnel monitoring these
systems, The Company certifies that it follows best practices that are designed to allow them to
remain functional in an emergency situation through the use of back-up power to ensure
functionality in the event of a limited commercial power failure.

Farmets Telephone utilizes battery back-up systems and standby generators in its central office
and remote hut, This enables Farmers to maintain power during an outage of at least 48 hours with
battery back-up and several days with propane gas. Farmers also uses its 6800 watt portable gas
powered generator to support the remote cabinets in the network in the event of an extended power
outage.

The Company performs exercises to test disaster preparedness on each site’s back-up power
systems weekly, Major transport facilities are also tested periodically to ensure failover reliability.

Ability to reroute traffic/data around damaged facilities

Farmers’ affiliate, Farmers Telecommunications, Inc., turned up a redundant 10 GIG Bthernet (20
GIG total) route between Pleasant View and Cortez. This provides the ability for Farmers to reroute
traffic around damaged facilities. Century Link has a Point of Presence in the Farmers Cortez
office, which provides additional facilities for use during emergency situations due to damaged
facilities.

Capability to manage traffic/data spikes resulting from emergency situations

Farmers’ trunk routes are monitored by Central Office equipment for usage utilization and
management. Farmers takes no responsibility for the capabilities of interconnected networks to
manage traffic spikes resulting from emergency situations, but will continue its best efforts for its
networks during such events.



462188CO1010

Voice Services Rate Comparability

As evidenced by the data provided in line 700 of this Form 481, Farmers’ voice service pricing is
no mote than 2 standard deviations above the national average urban rate ($46.96) as announced
by the Wireline Competition Bureau on March 20, 2014 (DA 14-384)



462188001210

I 1 ONE COMPANY, ING, GOLOPUCNO, _4
Name of Uity Tth Revised Sheet Mo, 64
Stale of Colorado Cnneals 6th Revised Sheet No, 64,
Rules, Regulations or Extension Polley
4. Low:lncome Telephons Asslstance Prostam
4.1 !

L 0
The LowsIncome Telephone Assislance Program provides for o discount of the recurring
monthly rate for the provision of loval residential serviee for certaln low-tncome customers,

The Low-Ineome Telephone Assistance Program discount is only avallable to low-Income
customers who meel elighhillly requirements established by (he Federal Communications
Commlsgion,

The Federal Communizalions Commisslon national eligibility critera inelude subseribers
with a hougehold Income of 135 percent of the federal poverty level or partlicipation In one
of the following programs;  Supplemental Nutrdtlon Asslstance Program, Medieald,
Temporary Add to Weed Familles, Supplemental Securly Tncome, Low Income Home
Energy Assistance Program, National Free Lunch or Federal Publie Hovslug Assistance,

The monthly discounl to elighblo subseribers will be $9.25 for residential service,

The Low-lneonte Telephone Assistance Program discount will begin with the dale the
company recelves a valid application from the cuslomer or when new service ls established
for o quallfylng customer subject to the eligibility requivemonts set forth nbove. The
diseount will be prorated on the bagls of a 30-day month from the effective date of the
customer's application,

The Service Charges to change o or from this program due to eligibllity status will be
waived,

The discount Is applicable only ta the eusiomers principal residence line.

A lowsdntome custormer may nol be disconnected from lowal service solely for non-payment of
toll charges, but the low-Income cuslamer must cantinue to pay the local service rates and

charges,

Advico Lolter No. .85

Decislon or
Authorlty No. ¢13:0357, C13-D395 BEffeclive Date May 1, 2013
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©
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©



EARMERS TELEPHONE COMPANY, INC, COLO PUCNO, 4

Name of Utility Jrd Rovlsed SheatNo, 65
Stata of Colorado Caeels 2nd Reviged Sheet Mo, . 65
Rules, Ragulations or Bxiension Pollay
4. LowsIncome Telephone Asslstance Propram (Cont'd)
4.1 LowsIncone Telephone Assistance Program (Cont'd) ©)

Toll blocking, as desoribed elsewhers In this tardff, Is available at no charge (o a qualifylng
low-income customer, Toll blocking becomes a parl of o low-income customer’s service,
when subsoribed,

Toll contral, as deseribed elsewhers In this larff, is available ot no charge to n qualifying lows
income customer. Toll control hesomes a pard of o low-ineonie customer's service, when
subseribed,

Tall limltation, which denotes both toll blocking und toll control, {s available lo a qualifying
low-Income customer,

f
1f a qualifyling low-income customer valuntarlly elects toll blocking service from the
Company, where thal serviae is avallable, the eustomer will not be requlired to pay o deposit, i
othierwlse upplicabls, to Inlthate sarviee, I a qualifying low-Intome costamer does nol
voluntarlly elect tall blocldng service, the Gompany will waive the deposlt requlrement for the
customer unless the customer has o hislory of late payments to the Campany. A history of lnte
poyment means Eailure to make payment by the due date three limes in any twelve-month
period,

The Company will file information with the Lifsline Adminisirator demanstrating that the
Lifeline plan meels the eriterin set forth In Title 47, R, Subpart B of Part 54, and stating
{he nurnber of low-income consumess and the amount of stale assintance, pumuant Lo Seollon
54,401(d) of those rules,

42 Raleg

Rates for qualifying low-income (“Lifeline") customers are sprelfied in Section 20,4(A)
followlng.

Advice LotterNo, 85 .
Decislon or

Authority Mo, £:13-0357, ¢113-0305 Effsotlve Date May 1, 2013
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462188C03017
At:mll:a qam Peporoik Rcdwllnn)ltl uf ms. 0 Ugeney mudy bat conduet of dpansad, kad a pamoa ly ol requlred fo 1 1, & colfestlon af lafbrmatan untess || dS?!s{-r avalld OMD mhul mgbet, Th yalld
n ber far thla | Ls 08720031, Tha e ewqulied o completo this Infamietlon eollectlea b sellmated L aversge 4 beurs et roiponaa, the time fof tovl
saiehog oxlttlng duin soarces, gethering aod milabelnteg tho dat neaded, 1nd eonpletldg sod sevlewlag tho eollcotion n!lnrnrru!!nm
USDA-RUS TAls data wilf ba ulrd' By RUS to review yonrfienalal dliwollom, Your response I requinid by 7 US.C. 800 e1 geq,
apvh 1ubeed o fedened baws g ryguleslons reganding conflekeaitel lafsrantion, will b bestedareenfidentied, |
BORROWER NAME
OPERATING REPORT FOR The Parmoxs Telephone Company, Ing,

TELECOMMUNICATIONS BORROWERS
(Prapared with Audited Data)

INSTRUCTIONS-Subli repont to RUS withln 30 doys qfter close of the perled, PERIOD ENBDING BORROWER DESIONATION
Far defalled Insrugtlans, xea RUS Bulleitn 1744:2 Rapord In whola claliars anly, Deoambar, 2013 Consan
CERYIFICATION

Wt heroly eerilfy that the entries In this report arg In aceardanea with the aecaimis end other records of the syslom and veflect the thaius of H‘.-e Spstem
1o tha bast of e ktowledgo ond beliafl

ALL INSURANCE REQUIRED BY 7 CFR PART 1788, CHAPTER XVII, RUS, WAS IN FORCE DURING THE REPORTING PERIOD AND
RENEWALS HAVE BEEN OBTAINED FOR ALL POLICIES,

DURING "THE PERIOD COYERED BY 'I'HIS REPORL PURSUANTT'O PAICL 1748 OF TCUR CHAPTER XYL

{Ghiock orta of ho fetlondng)
[:] Al od tho obSgadons undes tho RUB [onn documinla [ Thora haa kean a dafault ka tha hatfliment of tha obligations
hava haen hdfilod b ol mataral eapecis, undet tha RUB loon documenta, Bakd defaudi{u} lefnre

pacificaly daseibad bn tha Telocom Cparling Repen

B ——

DATE
PART A, BALANGE BHEEY
DALANCH BALAHOHE BALANCE BALANCE
ABYETE PRIONYRAR | EKD OF PERICD LIABILITIES AND 8TOCKHOLNERS' EQUITY PRIOR YEAR | EMD OF PERIOD
CURRENT ASSETS URRENT LIABILITIES
1, Gpshond Equivalenla 20, Awcounts Poyshls

% Cash-RUIS Conutruclian fund L0, Natos Paynbla
3, Alfitufes: R7, Advence Blings and Payments

n, Talacom, Aceounts Recalvotin R0, Cunlomar Dupoalls
b, Olhar A 1 Recahvably 8. Curcanl Mal, LIT Dobit

o. Holas Racalvablo po, Cumenl Mal. LT DeblRur, Doy,
4, Non-Affalon: B4, Cument Mal-Capllsl Loasos
1, Telocom, Accounls Recelvabio D2, Incoma Taxpa Ateuad
b, Other Accounta Recalvalta D3, Othot Taxns Actived
|0 Notos Recalyablo A, Othor Guran| Linbillon
8, Intarast and Dividonds Rucolvoblo 08, Totnl Gurrant Linblilas (26 thru 34)

0, Matadal-Hagulatod
7. Matadal-Honmgulated

ONG-TERM DEBY
13, Fundad DebbRUS Nolag

0. Propaymenta 7, Funded DablRTE Natos

0, Othor Cumrunt Assals B8, Fundad DabLFFB Notea

10, Tolal Cutrant Assals {1 Thru 8) 19, Fundad obt-Qlhor
HONGURRENT ABBETD 110, Fundat! DablbRurnl avalep, Loon
11, Inyastman In Affilated Companlos 1, Praoyum (Dlacount) on LT Dybl

1, Rural Dovalopmon 2, Roupqulrad Dob
ls, Heaniral Daveloomant [, Obitnatona Under Copliel Leasy

12, Qthar lnvastments i, Ay, From Affifaled Companlos

n, Rursl Davelopmont 18, Othor Long:Temm Dabl

b, Honrural Davelopmont 0, Totsl LongTorm Dob} (30 thry 45)
13, Noategulsled Invasiments DYHER LIAD, & DEF. CREDITS
14, Othar Noneurront Assola 17, Othes Lonp+Torm Liohilios
16, Doforpd Chorgoy B, Othar Dalerred Crodily

0, Othar Jurfedicicnat Diffarencns

16, Jursdicicoal Diffstoncon
17, Total Noneutront Assats (11 thru 18] 0, Tolal Qe Linhtitlas and Dalacrod Credls (47 iy 4D
PLANT, PROPERTY, AND BQUIPMENT raumy

18, Telocom, Plantin-Bandca E1. Cop, Black Oulsland, & Subaerdbed
0. Proporly Hold for Fulura Uso 2, Adiltonal Paldn-Capilal

20, Plani Undar Consbruetion B3, Troosury Slock

1, Planl Ad]., Nonop. Plant & Goo B4, Momberehip and Cop. Carilicalos
, Lssa Aceumulated Doprociakion 5, Other Gapllal
23, Nel Plant (10 2 lnsu 2 0, Palrpoapa Caplial Gradiln
24, TOTAL AQEETS (10417420) 7y, folanad Esmings er Marglng

8, Total Equity (54 thiu 57)

B0, TOTAL LIABILITIEE AND EQUITY (36+40450+58)

Tolel Eqully= $6.11% % of Talal Assels
See Accountant's Compilation Report

Pago 10l6
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USDA-RUS BORROWER DESIGNATION

cooBaon

OPERATING REPORT FOR

TELECOMMUNICATIONS BORROWERS PERIOD ENDING

INSTRUCTIONS- Se RUS Bullotin 1744-2 Donewbex, 2013

PART B, STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS

nEs PRIOR YEAR

1,

Local Nelwork Services Revenuos

2,

Network Acoass Servites Revenues

4,

3, Long Distance Nalwark 8orvices Ravanuss

Gerrfer Bllng and Gallecllon Ravonues

i

Miscellanaous Rovenues

[}

Uncollactiblo Ravanuss

1

Nat Oparating Rovenues (1 thru B loss 6)

]

Plant &peclilo Operations Exponee

B,

Plant Nonspaclflo Operallons Expoenge (Excluding Bapraclation & Amerlizallon)

10,

Dapreclation Exponte

11,

Amorllzatlon Exponsa

12,

Cuslomor Oparallons Expsnsa

13,

Corporala Oparallons Expangn

14,

Total Oporating Expensos (8 thru 13)

16,

Operallag Income or Marging (7 losa 14)

16,

Qthar Operaling Income and Exponses

17

Slale and Local Taxes

18,

Fedoral Incoma Taxes

10,

QOthar Taxes

20

Totu) Oporating Taxea (17+10+18)

21

Nel Operaling Incomo or Margine (16+16-20)

22,

Interes| on Fundod Dabt

23

Interast Exponso’~ Capllal Lenses

24

Other Intorest Expoenso

20,

Allowance for Funds Used During Qonstriictlon

fee.

Total Flxod Ghargos (22+23424.28)

a7

Nonoperallng Net Incame

20,

Extraordinary ltems

20,

Jurlsdlotional Mifarances

30,

Nonragulated Not Incorme

M,

Total Not Incomo or Margina (21+27+28:+28430:28)

32

Total Taxas Booed on Income

33

Rolalned Earninga or Marglns Boglnning-of-Year

34,

Miscallaneous Oradits Yoarto-Dala

36.

Dividenda Doclarod (Common)

30,

Dividands Doclarad (Praferrad)

37,

Other Deblle Yeardo-Dale

30.

‘fransfurg 1o Palronage Caplial

39,

Rolalnod Earnings or Margins End-of-Perlod [{31+33+34) - (35+38+37+30))

40,

Patronago Caplial Beginning-ol-Year

41,

Translars lo Palronage Capltal

42,

Palrenago Capllal Crodils Ralltad

43

Patronago Capllal End-of-Year (40+41-42)

44

Annual Dobt Service Payments

46,

Caph Ratlo {(14+20-10-11)17)

46,

Operating Accryal Rallo [(14+420428) 7 7]

dTI

TIER [(31+26) | 20)

48,

DECR &311-2%104-11} [ 44)

See Accountant's Compillatlon Repont

THIS YEAR

Page 2 of 6




REDACTED - FOR PUBLIC INSPECTION

USDA-RUS BORROWER DRSIGNATION
00053
OPERATING REPORT FOR ,
TELECOMMUNICATIONS BORROWERS PERIOD ENDED

Daocomber, 2013

INSTRUCTIONS « San RUS Bullotin 1744.2

Part €, BUBSCRIBER (ACCESS LINE), ROUTE MILE, & HIGH SPLED D INFORMATION
1 : L BUBSCRIBERS (ACCESS LINES

EXCHANGE

Plepgsant View
MebllaWiroloss

Rautp Miloago
Quisido Exthange
Ason

olal

No, Exchangos

See Accountant's Compilation Report
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USDARUS

OPERATING REPORT FOR
TELECOMMUNICATIONS BORROWERS

INSTRUGTIONS - Sou RUS Bullolin 1744-2

RORROWER DESIGNATION
000830

PERIOD ENDED
Docombar, 2013

4, BROADBAND SERVICH

BEXCHANGE

Port €, SUBSCRIBER (ACCESS LINK), ROUTE MILY, & KIIGH SPEED DATA INFORMATION

Dotalls on Least Exponalve Broadbond Borvido

See Accountant's Compllation Report
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USDARUS BORROWER DESIGNATION
OPERATING REPORT FOR €00530
TELECOMMUNICATIONS BORRQWERS PERIOD ENDING

Decembey, 2013

|INSTRUCTIONS- Soo RUS Bullalin 1744-2

PART D, SYSTEM DATA

1, He. Mlant Employess
PART B. TOLL DATA
1. Study Area 1D Code(s) I Typas of Toll Sallloments (Chack ono)
0462108 Intorstato: D Avorogo Schodulo E Cost Basls
b,
[ Inbrastato: D Avarago Schedulo E CoutBasla
d
)
3 |
(i
h,
LS
| R a—.

PART R, FUNDS INVESTED IN PLANT DURING YEAR

1, RUS, RYB, & Fi'8 Loan Funds Expandad

2, Othet Lang-Term Loan Fundo Expondecd

3, Funds Expendad Undes RUS Intotlm Approval
n

0. Salvagod Malatials

7, Conldhution in Ald to Conatruclion

|8, Gross Addltians o Tetscom. Plant (1 th 7)

PART @, INVESTMENTS IN AFFILIATED COMPANIES

INVIBTHENTS

()

QURITENT YEAR DATA

QUMULATIVE OATA

Moss Invoalmaont

Gumulalive

Thia Yo Thia Yanr

1, Investiment In Affilated Compunlen « Ryral Dovelopmant

2. (nvesiment In Affdlalod Companlag - Nonnura) Davelopmant

To Dale

To Dnta

See Accountant's Compilation Report

Cumutalivo
Incoma.ass

Current

Pago 5ol 6



REDACTED - FOR PUBLIC INSPECTION

USDA-RUS |BORROWER DESIGNATION
OPERATING REPORT FOR C00830
TELECOMMUNICATIONS BEORROWERS PERIOD ENDING

Decemboy; 2023

PART H. CURRENT DEPRECIATION RATES

Are corporation's depreclation xtes npproved by the regulutory autharily
with jurisdiction over tha provision of Islephone services? (Cheok one)

[_E_l YE§ [ wno

EQUIPMENT CATEGORY

DEPRECIATION RATE

Land and support assals - Motor Vehlcles

Land and support aseets - Alrcraft

Land and support assets - Spaclal purpose vehlcles

Lund and support assels - Garago and other work equipmant

Lanc and support asgels - Bulldinga

Land and support assets » Furnilure and Offica squlpment

Land and support assels - General purpose computers

Canlral Office Switching - Dlgltal

Contral Office Switching - Analog & Electro-mechanical

10

Central Office Switching - Operator Systems

1.

Central Olflca Transmisslon ~ Radlg Systems

12, Contral Offics Transmisalon ~ Clreull equiprment

13. Informatlon erlgination/terminallon - Slatlon apparatus

14, Informatlon orlgination/terminalion ~ Customer pramises wirlng

18, Informatlon originationftarminallon ~ Large privats branoh axohangoes
16, Informatiop orlgination/terminatlon « Publio telephona terminal squipment
17._Information erlgination/terminalion » Other terminal equipment

18, Cable and wire facllities - Poles

19, Cabla and wire facliities - Aerlal cable - Matal

20, Cable and wire facllities - Aerial cable - Fiber

21. Cable and wire facliitles - Underground cable - Metal

22, Cable and wire faollitles - Underground cable - Flber

23, Cable and wire facilitles - Burled cable - Matal

24, Gabla and wire facllitles - Burled cable - Flber

26, Cable and wire facllllies « Condult systerna

28, Cable and wire facllilles ~ Other

Page 6 of 6

See Accountant's Compilation Report



REDACTED - FOR PUBLIC INSPECTION

USDARUS BORROWER DESIGNATION
[GERD
QPERATING REFORT FOR
TELECOMMUNIGATIONS BORROWERS PERIOD ENDED
Docembor, 2013
INSTRUCTIONS -~ See help In the onling application.

FART |~ STATEMENT OF CASH FLOWS

-

Boglnning Cash (Gash and Equlvalonts plus RUS Gonalruation Fund)

ASH FLOWS FROM OPERATING AGTIVITIES

2, Netingomo

Ad/usimenta lo Recanella Nal Income lo Nel Cash Provided by Operoting Actlvillea

3, Add: Dopraciation

4, Add: Amortlzallon

6. Other (Exploln)
interest rocelvable

Changoes In Oporoling Assels and Liablillles

8,  Dacraasel{incraage) In Accounts Recalvnblo

7. Deoreassl(inorensa) In Malerials and Invenlory

8.  Decreasel(Incrense) In Prepayments and Deferved Charges

9,  Dacroaso/{(ncrease) In Other Curren| Assels

10, Increase/(Dacreage) In Accounts Payablo

11, Increase/(Dacronan) In Advance Bllllngs & Paymanta

12. _ Increase/{Decronge) In Other Current Liabllitles

13, Not Cash Provided/{Usad) by Oporatlons

CASH FLOWS FROM FINANCING ACTIVITIES

14,  Deorensel(Incronso) in Notes Recolvable

15.  Increase/(Dacronss) In Notes Payable

18, Increase/(Dogroase) In Customer Daposlls

17, NatInorease/(Docrensa) In Long Tarm Dabl {Including Curtrant Maturilos)

10, Increase/(Decteaso) In Other Liablillles & Defsrred Cradlls

18, Increase/(Decresse) In Capital Block, Pald-In Capllal, Membership ond Capllal Cerificates & Olhar Capital

20, Less: Paymont of Dividends

21, Less: Palronage Caplial Credils Relired

22.  Other (Explain)

23, Not Cash Provldod/{Used) by Financing Activitlug

CASH FLLOWS FROM INVESTING ACTIVITIES

24,  Net Capllal Expenditures (Proparly, Plant & Equlpment)

25,  Olher Long-Tem Investments

268,  Other Noncumren| Assels & Jurlsdiclional Dilferences

21, Other (Exploln)
retirements

28, Net Cagh Provided/{Usad) by Invesiing Actlvitios

28,  Net Incroasol{Docroase) In Cash

30, _Ending Cash

Rovlalon Dato 2010

See Accountant's Compilation Report
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USDA-WUS BORROWER DESIONATION
OPERATING REPORT FOR CO0530
TELECOMMUNICATIONS BORROWERS
INSTRUCTIONS » Sco RUS Bulletin 1744-2 PERIOD ENDED
December, 2013
TES' TING P FOR TELECOMMUNICATIONS

Independent Accountant's Compllation Report

To The Board of Diractors

Farmers Telephone Company, Inc.

Pleasant View, CO 81331

Wae have compllad the balance sheets of Farmers Telephone Company, Inc., (a Colerado corporation) as of Dacember 31,
2013 and 2012, and the statements of Income or margins and retalned earnings or margins for the years ended Dacember
31, 2013 and 2012, and cash flows for the year ended December 31, 2013, included In the acsompanylng prescribed form.

We have also complled the supplementary Information In Parts F, G and H of the accompanyling prescribed form, We have
not audited or reviewed the accompanying financlal statements and the supplementary Informatlon In Parts F, G and I and,
accordingly, do not express an opinion or provide any assurance about whether the financlal statements and the

supplementary Information In Parls F, G and H i In accordance with the form prescribed by the Rural Devalopment Ulllilles
Program.

Management I8 responsible for the preparation and fair presentalion of the financial statlements and the supplementary
Information In Parts F, G and H In accordance with requirements prescribed by the Rural Development Utilitles Program and
for deslgning, Implementing, and malntalning internal control ralevant to the preparation and falr presentation of the financial
slatemants and the supplementary Information In Parls F, G and H.

8ee Accountant's Compilation Repoxt
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USDA-RUS BORROWER DESIGNATION
OFERATING REPORT FOR C0o0530
INSTRUCTIONS - See RUS Bullstin 1744-2 PERIOD ENDED
December, 2013

NOTES TO THE OPERATING REPORT FOR TELECOMMUNICATIONS BORROWERS

Qur responsibility Is to conduct the compllation in accordance with Statements on Standards for Accounting and Review
Services lasued by the Amerloan Institute of Certlfled Public Accountants. The objective of & compliation Is to assist
management In presenting financlal Information In the form of financlal statementa without undertaking to obtaln or provide
any assurance that there are no materlal modifications that should be made to the financlal statermnents and the
supplementary informatlon In Parts F, G and H.

These financial statements and the supplementary information in Parts F, @ and H are presented In accordance with the
requirements of the Rural Development Ulilitles Program, which differ from accounting principles generally accepted In the
United States of America. This report Is intended solely for the information and use of the Rural Development Ulllitles
Program, Federal Communications Commisslon, Unlversal Service Administrative Company and the Colorado Public
Utilitles Commission and Is not intended to be and should not be used by anyone other than this specified party.

The supplementary Information contained In Parts C, D and E of the agcompanying prescribed form has not been audited,
reviewed, or complled by us, and, accordingly, we assume no responsibliity for that information,

Klesling Assoclates LLP

Colorado Springs, CO

March 26, 2014

Bee Accountant's Compilation Repoxt
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VSDARUS BORROWER DESIONATION
OPERATING REPORT FOR €O0s30
_ COMMUNICA’ OWERS
INSTRUCTIONS ~ 8¢ RUS Bulletin 1744-2 PERIOD ENDED
December, 2003

See Accountant's Compilation Report
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“iesling

forasight For your future

INDEPENDENT ACCOUNTANT'S COMPILATION REPORT

To The Board of Directors
Farmers Telephone Company, Inc.
Pleasant View, CO 81331

We have complled the balance sheets of Farmers Telophone Company, Inc., (a Colorado corporation) as
of December 31, 2013 and 2012, and the statements of income or margins and retalned earnings or
margins for the years ended December 31, 2013 and 2012, and c¢ash flows for the year ended December
31, 2013, Included in the accompanying presoribed form. We have also complled the supplementary
Information In Parts F, G and H of the accompanying prescribed form. We have not audited or reviswed the
accompanying financlal statements and the supplementary Information in Parts F, G and H and,
accordingly, do not express an opinion or provide any assurance about whather the financlal statements
and the supplementary information in Parts F, G and M Is in accordance with the form prescribed by the
Rural Development Utllitles Program.,

Management is responsible for the preparation and fair presentation of the financlal statements and the
supplementary Information In Parts F, G and H in accordance with requirements prescribed by the Rural
Development Utllities Program and for designing, Implementing, and maintaining Internal control relevant to

E}a pre%aﬁtlon and falr presentation of the financlal statements and the supplementary information In Parts
, Gand H,

Our responsibility Is to conduct the compilation in accordance with Statements on Standards for Accounting
and Review Services Issued by the American Institute of Certified Public Accountants, The objeclive of a
compilation Is to assist management in presenting financial information In the form of financial statements
without undertaking to obtain or provide any assurance that there are no material modifications that should
be made to the financial statements and the supplementary information in Parts F, G and H,

These financial statements and the supplementary information In Parts F, G and H are presented in
accordance with the requirements of the Rural Development Utilitles Program, which differ from accounting
princlples generally accepted In the United States of Amerlea. This report Is Intended solely for the
information and use of the Rural Development Ulllitles Program, Federal Communications Commisslon,
Unlversal Service Adminlstrative Company eand the Colorade Publie Utllities Commission and Is not
Intended to be and should not be used by anyone other than this specified party.

The supplementary Information contalned in Parts C, D and E of the accompanying prascribed form has

not been audited, reviewed, or complled by us, and, accordingly, we assume no responsibility for that
Information,

fasiy CluslyyLef?

Colorado Springs, CO
March 28, 2014



